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" Chairman’s Report

Dear Shareholders

Eagle Bay Resources N.L. (EBR) is committed to progressing
expeditiously, prospects within our portfolio of oil and gas
permits to the stage where drilling can be completed. Your
company successfully operated on time and under budget
in the offshore Gippsland Basin when we drilled Northright
1 in April 2001. While Northright failed to find
hydrocarbons, it has provided us with the experience and
confidence to operate offshore. Our efforts over the past
year have been focussed on maturing prospects located in
permits VIC/P47 and VIC/P41 through both 2D and 3D
seismic surveys and additional geological and geophysical
reviews.

Two separate 3D Seismic surveys (including the Esso
Australia survey) have now been completed within
VIC/PA7. Bass Strait Oil Company Limited (BSOC) has
been granted an option over VIC/P47 and is required to
interpret the Esso Australia survey, estimated to cost
$250,000. Following this interpretation, BSOC can elect to
drill the North Kipper prospect, estimated to cost $6
million, to earn a 75% interest in the permit.

Interpretation of the Esso 3D seismic survey is expected to
commence shortly and should allow North Kipper to be
sufficiently defined by the time the BSOC option expires on
31 October, 2002.

A third 3D seismic survey is contractually committed by
BSOC, subject only to Government approval, over
prospects located within VIC/P41. BSOC must elect to sole
fund the cost of a well in VIC/P41 by 13 February 2003 to
increase its equity by 55% to a total of 75% interest in
VIC/P41. The combined cost of all three 3D surveys is
estimated at approximately $5 million. EBR is not required
to contribute financially to these surveys.

OIL DRILLING ACTIVITY UPDATE

Following the work completed over the past year, EBR is
planning to drill two wells this year in VIC/P47 based on
completed and interpreted 2D and 3D seismic surveys.
These wells are expected to be drilled with farmin partners.

The East Patricia prospect (VIC/P47, EBR 100%) is an
eastern extension of the Patricia/Baleen group of fields
which are expected to commence production later this
year. Mapping completed by EBR highlights “direct
hydrocarbon indicators” of gas and the potential for an oil
column to underlie the gas. EBR believes East Patricia is
highly likely to contain a gas reservoir.

North Kipper is @ major prospect located in the southern
portion of VIC/P47 and lies within the recently shot 3D
seismic survey completed by Esso Australia. The North
Kipper prospect is a deep faulted geological concept within
the Golden Beach and Emperor Subgroups.

Annual

The substantial Kipper oil and gas field, located in the
permit south of VIC/P47 is an analogue for the postulated
Golden Beach geological concept that might exist at North
Kipper. The only well in the vicinity of North Kipper, Judith
1, had good gas shows at the Golden Beach level.

Other exploration highlights include;

* EBR has completed a 2D seismic survey over the Scorpion
prospect in VIC/P41. BSOC will now complete a 3D
seismic survey for a 20% interest and an option to earn a
further 55% interest in the permit by drilling a prospect
later this summer once all the seismic data has been
processed and interpreted. A farminee will be sought to
help fund the drilling of Scorpion which has the potential
for 1 trillion cubic feet of gas (very large gas potential).

* Exploration for oil continues in our Timor Sea Acreage
AC/P32 (EBR 30%) and an excellent structure has been
identified.

* An application for an offshore oil exploration block has
been filed in West Africa. This block contains prospects
with oil potential in excess of 1 billion barrels.

ULEY GRAPHITE PROJECT - Negotiations to Purchase
Production

The Uley Graphite project contains a world class resource
of high grade flake graphite. The reserves and resources
are sufficient to support a mine life in excess of 100 years.
Uley is located 23km from Port Lincoln and is well served
by existing infrastructure including an established deep
water port.

During the early 1990’s, approximately $14 million was
spent by Pittston Mineral Ventures, our previous North
American joint venture partner, on the construction and
commissioning of a 14,000 tonnes per annum capacity
processing plant.

The closure of two overseas graphite mines and a water
shortage in China has restricted the supply of high grade
graphite and has resulted in negotiations with a major
international commodities trading house to purchase Uley’s
production on a long term contract. More details will be
released as negotiations progress.

Yours sincerely

A0 .

A. Rechner
Chairman
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gas permits in proven hydrocarbon prolific basins and is

committed to maturing prospects within these permits
for the earliest possible drilling. In addition, the feasibility of
the company’s graphite mine has been bolstered following
supply side disruptions in the world graphite market and EBR
is moving to capitalise on this improved market outlook.

E agle Bay Resources N.L. (EBR) holds a portfolio of oil and

OIL AND GAS

GIPPSLAND BASIN, OFFSHORE VICTORIA
(VIC/P41 AND VIC/PAT)

EBR holds two petroleum exploration permits (VIC/P41 and
VIC/P47) in the Gippsland Basin, located offshore Victoria.
The Gippsland Basin is widely regarded as Australia’s
premier oil province and hosts a number of major oil and
gas production facilities. Exploration within the basin has
enjoyed a high degree of success with reserves within the
Basin now estimated to exceed 4 billion barrels of oil and a
further 11 trillion cubic feet of gas. The company’s two
permits cover a combined 2878km? of the Basin.

Eagle Bay Resources N.L.

Review of Operations iy

During the past year there has been significant activity in
the Gippsland basin with the largest 3D seismic survey in
the Basin being completed, two further 3D surveys are
underway, the further development of gas fields and the
announcement of additional investment in infrastructure.
The gas industry in south east Australia has changed
dramatically over the past six years which has encouraged
additional exploration in the Basin. Previously gas was sold
by Esso/BHP under long term contracts to the State owned
monopoly which transmitted, distributed and sold the gas
to consumers. The de-regulation of the industry has
spawned a dramatic change in the market place, with
multiple producers and gas plants now operating to supply
the south east market. The construction of a gas pipeline to
Sydney and two projected to Adelaide has opened up
additional markets for Gippsland and Otway Basin sourced
gas. EBR, with its VIC/P41 and VIC/P47 permits, is well
placed to access these markets should our exploration
programs result in success.
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" Review of Operations

continued

VIC/PAT7 (EBR 100%- Subject to Option)

This permit lies on the northern perimeter of the Gippsland
Basin and was awarded to the company in May, 2001. The
permit covers approximately 718km?. During the year Esso
Australia completed its Northern Fields Survey of the
Gippsland Basin which included the southern portion of
VIC/PA7. EBR will receive the data recorded over VIC/P47 at
no expense to the company. Following receipt of the data,
interpretation is expected to commence under a option
deal concluded with Bass Strait Oil Company Ltd (BSOC).

Under the BSOC option agreement, BSOC is required to
interpret the Esso data at an estimated cost of $250,000.
Following interpretation of the 3D seismic, BSOC has an
option to earn a 75% interest in the permit by drilling a
well during the current round of drilling being completed
by the semi submersible drilling rig, Ocean Bounty. BSOC is
required to fund the first $6 million of the well costs, and
EBR will only be required to contribute if the well cost
exceeds the budgeted $6 million. This well would most
likely be scheduled for the fourth quarter of calendar year
2002 and be focussed on the North Kipper prospect.

North Kipper

Numerous fault block repetitions of Kipper are mapped on
a 1988 3D seismic grid in EBR’s acreage. Esso Australia has
recently completed its extensive Northern Fields 3D seismic
survey with the data acquired within VIC/P47 expected to
be handed by Esso to EBR shortly. BSOC will commence
interpretation of the survey as soon as the data has been
received. North Kipper is a large prospect and could
contain up to 300 billion cubic feet of gas.

Approximately 1km south of the VIC/P47 southern
boundary is the large but undeveloped Kipper wet gas and
oil field. The western portion of Kipper is held by
ESSO/BHP and the eastern section by Woodside/Santos.
Reserves of approximately 1 trillion cubic feet of wet gas
are believed to be contained in this field but development
will depend on an equitable partition of development
costs, reserve estimates and an agreement to proceed by
both Joint Ventures.

East Patricia

VIC/P47 contains one of the largest palaeo-basement high
features in the basin, the “Greater Flathead High”. This
feature was confirmed to be on an oil migration path and
proved to have been oil bearing by ESSO/BHP with the
drilling of Flathead-1 in 1969. This well encountered a

4 Annual
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gross oil column of approximately 50 metres at shallow
depths, but poor drilling practices (typical of the day) and
poor reservoir development at this near crestal location
may have led to the incorrect interpretation that the oil at
Flathead-1 was not producible.

An independent reservoir engineering study commissioned
by EBR indicates a high degree of formation damage in the
well and considerable ambiguity in the Flathead-1 well
results. The report concluded that the well is severely
damaged and that there is a 50% likelihood that the
Flathead-1 contains a live oil column. It also concluded
that it is possible that crude oil could be recovered from
wells drilled in the Flathead area using modern drilling
techniques in areas of better reservoir quality.

A fairway of better quality reservoir sands is developed
downdip and around the “Greater Flathead High”. The
Patricia/Baleen gas fields are located within this fairway,
some 3.5km west of EBR’s permit boundary. The Patricia
Baleen development is expected to commence gas supplies
later this year.

A potentially large structural stratigraphic feature known as
East Patricia has been mapped by EBR and previous
operators (Shell, Lasmo). The prospect is located between
the Patricia/Baleen development and the crest of the
Greater Flathead High located in VIC/P47. East Patricia is
characterised by bright seismic events or direct
hydrocarbon indicators (DHI’s) which indicate the presence
of gas sands with a thickness in excess of 7 metres. There is
the potential for an oil zone to underlie the gas sands. EBR
is now seeking farmin partners with a well planned to drill
East Patricia later this year. Although the presence of gas is
indicated by the DHI, the presence of an oil leg at West
Flathead can only be confirmed by exploration drilling.

The P50 (most likely) reserve estimate for East Patricia is 50
billion cubic feet of gas.
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Eagle Bay Resources N.L.

Review of Operations

continued
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" Review of Operations

continued

VIC/P41 (EBR 80%, BSOC 20%)

VIC/P41 is located in the north east of the Gippsland Basin
and is prospective for both oil and wet gas in the Latrobe
and Golden Beach reservoirs. The permit covers an area of
approximately 2165km?.

During the year EBR completed the processing and
interpretation of 449km? of 2D seismic survey over the
Scorpion prospect located in the deeper water southern
portion of VIC/P41. EBR has now concluded a farmout
agreement with BSOC whereby BSOC will complete a
50km? 3D seismic survey with an option to drill the
structure. This option must be exercised by February, 2003.

Scorpion

The Scorpion prospect is on trend and approximately 20km
to the east of the large Basker/Manta/Gummy wet gas/oil
discoveries. The larger Kipper wet gas discovery is located
32km northwest. Current mapping of Scorpion indicates a
potential maximum area of closure of 20km? at the Golden
Beach level. Preliminary estimates of the unrisked wet gas
reserves could exceed one trillion cubic feet with additional
oil potential in the Latrobe sandstones.

Additional seismic was acquired during the year to further
investigate the potential of the Huki and Lamprey
prospects. These structures were previously identified by
Shell Australia and lie along the Rosedale Fault to the north
of Scorpion. Evaluation and review of the seismic survey
over these two structures is continuing.

PETROLEUM EXPLORATION, OFFSHORE TIMOR SEA
(AC/P32, EBR 30%)

A consortium including EBR was granted AC/P32 for a 6
year term commencing in February, 2001. AC/P32 is
located in the prospective Ashmore-Cartier Territory offshore
north west Australia. The block comprises approximately
1100km2. The permit is well positioned with respect to
hydrocarbon accumulations with the Cassini-Challis oil field
located to the north while the Puffin and Skua oil fields lie
to the west. The Montara and Talbot oil and gas
accumulations are located to the south and east of AC/P32.

A number of prospects and leads have been identified within

AC/P32. Trial seismic reprocessing is being undertaken on a
number of lines covering the prospects and levels.

6 Annual
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PETROLEUM EXPLORATION, OFFSHORE NORTH WEST
AUSTRALIA
(EP 423 and TP 21, EBR 25%)

EBR has been awarded, in conjunction with three joint
venture partners, two exploration permits located in the
Carnarvon Basin near the coastline and between Barrow
Island and Karratha. These two permits are located on trend
and 12kms to the southwest of the Stag oil field which has
recoverable reserves estimated at 50 million barrels.

Two wells are expected to be drilled shortly in nearby
permits. Ceres #1 is located 12kms to the northwest of
EBR’s permits while Altostratus #1 is located 8kms due
west. Both these prospects have similarities to those
prospects mapped in EBR’s permits.

The most prospective reservoir units occur within and
below the lower Cretaceous Muderong Shale which is also
the regional sealing unit for the major hydrocarbon
accumulations in the Barrow and Dampier Sub Basins and
also the Exmouth Sub Basin onshore. The Stag and
Wandoo Oil fields are on trend and to the northwest of the
permit applications.

PETROLEUM EXPLORATION, OFFSHORE WEST COAST
OF AFRICA
(Application: EBR 100%)

Following the success of Hardman Resources N.L in the
areas A and B in the offshore Senegal-Mauritania basins in a
joint venture with Woodside and AGIP, EBR has completed
in country research on the prospectivity of the offshore
West African basins. EBR completed and lodged an
application to acquire a 100% interest in a deep-water
block. The application block shows world class seismically
defined structures with potential oil in place estimates of
around 1 billion barrels in 2 reservoir targets (ECL Report
October 1998). It is likely that both targets can be
intersected by one exploration well down to 1600m
located in 900m of water.

GRAPHITE

ULEY GRAPHITE PROJECT, SOUTH AUSTRALIA
(EBR 100%)

The Uley Graphite project contains a world class resource
of high-grade flake graphite. The project is located 23km
from Port Lincoln in South Australia and is well served by
infrastructure including an established deep-water port.
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During the early 1990’s, approximately $14 million was
spent by Pittston Mineral Ventures, our previous North
American joint venture partner on the construction and
commissioning of a 14,000 tonnes per annum capacity
processing plant. The plant was placed on care and
maintenance in 1993 during a period of low graphite
prices. The plant remains in reasonable condition and
capital expenditure to allow production to recommence is
expected to be relatively modest.

The supply of high grade graphite flake has been disrupted
following the closure of several large mines and a water
shortage in China. As a result, buyers of graphite are
seeking new long term sources of supply and EBR has been
contacted by a number of interested parties. EBR is
continuing to progress discussions with a major
international commodity trader who is interested in
purchasing EBR’s graphite production.

Reserves at Uley are substantial and are estimated to be
sufficient to support a mine life in excess of 100 years.

GOLD

OLD BRONZEWING PROJECT, WESTERN AUSTRALIA
(EBR 100%)

Under the provisions of the Mining Act 1978, the
exploration titles are being converted to a mining lease and
the Company will seek new farm-in terms for a joint
venture with Newmont.

The information contained in this Annual Report as it relates
to mineralisation is based on information compiled by Mr A
Rechner who is a Director of the Company and a competent
person as described in Appendix 5A to the ASX Listing Rules.
The report accurately reflects the information compiled by Mr
A Rechner. Mr Rechner has been involved in several oil
discoveries in his 30 years as a geologist including as
operations manager for West Australian Petroleum and
Chevron Oil in North Africa. The text of this report has been
approved by Bass Stait Oil Company Ltd.

Annual
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Review of Operations

continued

Layman’s Glossary Of Terms - As They Relate To This
Report

e Hydrocarbons - oil and/or gas;

e Esso - a major oil Company;

e 2D and 3D seismic survey - an earth profiling technique
used to define geological structure prior to drilling.

Can be done in 2 dimensions or 3 dimensions of spatial
orientation;

e Farminee - a Company which expends money to earn
an interest in a petroleum permit;

« Direct hydrocarbon indicators - a seismic expression
of the presence of gas or other velocity anomalism;

e Golden Beach, Emperor sub groups - a geological rock
type of a certain geological age, which is commonly
mapped seismically;

e Structure - a seismically defined target to hold hydrocarbons;

e Lead - a partially defined structure;

e Graphite - a type of carbon used amongst other things
to line blast furnaces for the manufacture of steel;

e Ocean Bounty - an offshore drilling rig;

e Geco Beta - an offshore 3D seismic boat;

e Fault - a break in geological horizons as seen on seismic
sections;

« Live QOIil - able to be produced;

e Down Dip - located spatially lower down;

e Formation Damage - drilling mud blocking spaces in a rock;

e Stratigraphic Trap - where an oil bearing horizon
pinches out by thinning to entrap the hydrocarbons;

= Wet Gas - contains some gas in the transition phase to oil;

e Reservoir Units - rocks which contain hydrocarbons;

* Oil In Place - maybe double the oil recoverable;

* Flake Graphite - coarse grained graphite.
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Directors’ Report

The directors present the following report for the financial year
ended 30 June 2002.

DIRECTORS

The directors of Eagle Bay Resources N.L. at anytime during
or since the end of the financial year are:

Anthony Rechner,

BSc, MAusIMM (Chairman) a founder director since April 1991
Mr Rechner (age 55), holds a Bachelor of Science degree in
Geology and Physics from the University of Adelaide, South
Australia. He is a Member of the Australasian Institute of
Mining and Metallurgy with over thirty years experience in
Australia and overseas working in petroleum search,
mineral exploration and mining.

Mr Rechner’s previous involvement as Chairman and
Managing Director of Windsor Resources N.L., Brunswick
N.L. and Geographe Resources Ltd resulted in these
companies evolving from small explorers to major
producers at Mount Percy, Galtee More and Chalice
respectively. Mr Rechner was operations Manager for West
Australian Petroleum and Chevron Oil in North Africa.

Richard Edward Diermajer

(Executive Director) a founder director since April 1991

Mr Diermajer (age 49), who is also a current Director of
Yardarino Ltd, holds a Diploma of Legal Studies and has an
extensive background in mining law and administration
from his 12 years experience as an officer with the
Department of Mines in Western Australia. In 1981 he
established Sentinel Exploration Services, a consultancy firm
which provided a successful service to the mining industry
throughout Australia in tenement management and
administration, property acquisitions, project generation,
joint venture negotiations and mineral exploration.

James Benton Craib JP CPA

(Non-executive Director) a founder director since April 1991
Mr Craib (age 63) is an accountant who was previously
responsible for the accounting and Company secretarial
functions of Eagle Bay Resources N.L., Yardarino Ltd and
Geographe Resources Ltd. He has had considerable
experience as an accountant, mainly in the industrial and
production sectors. His application of that experience to
the requirements of the Company has been invaluable.

Eagle Bay Resources N.L.

L-R: R. Diermajer, T.G. Salotti, A. Rechner, J.B. Craib

Terrence George Salotti FAIM,

FAICD (Non-executive Director) a director since 20 May 1999
Terrence George Salotti (age 64) has had a career of 28
years in the finance industry including chief executive in
three Australian states before joining the Wyllie Group
where he was managing director for 12 years. He is
currently a non- executive director of Wyllie Group Pty Ltd.

As at the date of this report the directors hold the following
beneficial interests in the capital of the Company:

Shares
In own name In other names
A Rechner 34 6,008,042
R E Diermajer - 2,530,590
J B Craib 24,800 703,000
T.G. Salotti 250,000 -

PRINCIPAL ACTIVITIES

The consolidated entity is actively engaged in exploration
for oil and gas and continues to care for and maintain the
Uley graphite mine in South Australia with a view to bring it
into commercial production. There have been no significant
changes in the nature of these activities during the year.
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REVIEW OF OPERATIONS AND RESULTS

Details of the operations of the consolidated entity are set
out in the Review of Operations on pages 4 to 7.

The consolidated entity incurred an after tax operating loss
of $893,299 (2001: Loss $5,334,823).

DIVIDENDS

No dividend has been paid since the end of the previous
financial year and no dividend is recommended for the
current year.

SIGNIFICANT CHANGES IN STATE OF AFFAIRS

In the opinion of the directors, there were no other
significant changes in the state of affairs of the
consolidated entity that occurred during the year under
review not disclosed in this report or in the financial
statements.

MATTERS SUBSEQUENT TO THE END OF THE
FINANCIAL YEAR

No matters have arisen since 30 June 2002 that have
significantly affected or may significantly affect:

(a) the operations, in financial years subsequent to 30
June 2002, of the consolidated entity constituted by
Eagle Bay Resources N.L. and the entities it controls
from time to time; or

(b) the results of those operations; or

(c) the state of affairs, in financial years subsequent to 30
June 2002, of the consolidated entity other than
disclosed in Note 21 to the financial statements.

LIKELY DEVELOPMENTS AND EXPECTED RESULTS OF
OPERATIONS

Likely developments in the operations of the consolidated
entity have been set out in the accompanying Review of
Operations. Further information on the likely
developments and expected results of operations of the
consolidated entity have not been included in this report
because the directors believe it would be likely to result in
unreasonable prejudice to the negotiations.
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continued

MEETINGS OF DIRECTORS

The following table sets out the number of meetings of
the Company’s directors held during the year ended 30
June 2002.

There were seven directors meetings during the year and
the number of meetings attended by each director were:

A Rechner 7 J B Craib 7
R E Diermajer 7 T G Salotti 7

AUDIT COMMITTEE

The Company does not normally form separate board sub-
committees as there are only four directors, however the
board has resolved to form an audit committee comprised
of Messrs Salotti and Craib.

ENVIRONMENTAL ISSUES

The Company’s policy is to comply with all relevant
legislation and best practice conventions in respect of its
exploration and mining activities on the tenements it holds.

DIRECTORS’ BENEFITS

Since the date of the last Directors’ Report, no director of the
Company has received, or become entitled to receive, (other
than a remuneration benefit included in Note 13 to the
financial statements), a benefit because of a contract that:

(a) the director; or
(b) a firm of which the director is a member; or:

(d) an entity in which the director has a substantial
financial interest; has made (during the year ended 30
June 2002, or at any other time) with

(d) the Company; or
(e) an entity that the Company controlled, or a body
corporate that was related to the Company, when the

contract was made or when the director received, or
became entitled to receive, the benefit (if any).

other than the provision of management and consultancy
services through directors’ private companies as disclosed
in Note 19.
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DIRECTORS REMUNERATION POLICY

(@)

(b)

©

The policy of the Company is to pay remuneration of directors and senior executives in cash and in amounts

in line with employment market conditions relevant in the mining industry. Minor amounts of employee fringe
benefits in the form of employee meals and entertainment are provided as a part of executives way of
conducting business.

The Company’s performance, and hence that of its directors and executives, is measured in terms of:

1. Company share price growth;

2. Cash raised;

3. Exploration carried out;
4. Farm-in expenditure attracted.

The details of the nature and amounts of the elements of the involvements of each of the four directors and
Company Secretary are as follows for both the Company and the consolidated entity:

Mr A. Rechner, BSc, MAus IMM

Executive Chairman, Managing Director

Senior Geologist with over 30 years experience

in both hard rock and oil/gas exploration and mining.

Annual contract fees for management and technical services $189,000
Annual Directors fees (inclusive of superannuation) $15,000
Fringe benefits - FBT grossed up value $37,732
TOTAL $241,732

Mr R. Diermajer, Dip. Leg. Stud.
Executive Director
Mining Administration services - over 20 years of experience

Annual contract fees for management and technical services $63,000
Annual Directors fees (inclusive of superannuation) 15,000
Fringe benefits - FBT grossed up value $1,033
TOTAL $79,033

Mr J. Craib, JP, CPA
Non-executive Director
Annual Directors fees (inclusive of superannuation) $15,000

Mr T.G. Salotti, FAIM, FAICD
Non-executive Director
Directors fees (inclusive of superannuation) $15,000

Mr P. Fromson
Company Secretary
Consulting Fees $41,475

INDEMNIFICATION

There are no indemnities for directors and officers nor any insurance in regard to their positions.

Signed in accordance with a resolution of the directors dated this 5th day of August 2002.

Ao fed

A. RECHNER J. B. CRAIB
Director Director
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SCOPE

We have audited the financial report of Eagle Bay Resources
N.L. for the financial year ended 30 June 2002 as set out
on pages 12 to 26. The financial report includes the
consolidated financial statements of the consolidated entity
comprising the Company and the entities it controlled at
the year’s end or from time to time during the financial
year. The Company’s directors are responsible for the
financial report. We have conducted an independent audit
of this financial report in order to express an opinion on it
to the members of the Company.

Our audit has been conducted in accordance with Australian
Auditing Standards to provide reasonable assurance as to
whether the financial report is free of material misstatement.
Our procedures included examination, on a test basis, of
evidence supporting the amounts and other disclosures in
the financial report, and the evaluation of accounting policies
and significant accounting estimates. These procedures have
been undertaken to form an opinion whether, in all material
respects, the financial report is presented fairly in accordance
with Accounting Standards and other mandatory professional
reporting requirements and statutory requirements in
Australia so as to present a view which is consistent with our
understanding of the Company’s and the consolidated
entity’s financial position, and performance as represented by
the results of their operations and cash flows.

The audit opinion expressed in this report has been formed
on the above basis.
AUDIT OPINION

In our opinion, the financial report of Eagle Bay Resources
N.L. is in accordance with:

() the Corporations Act 2001, including
(i) giving a true and fair view of the Company’s and
consolidated entity’s financial position as at 30
June 2002 and of their performance for the year

ended on that date; and

(i) complying with Accounting Standards in Australia
and the Corporations Regulations 2001; and

(b) other mandatory professional reporting requirements
in Australia.

Annual
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To The Members of Eagle Bay Resources N.L.

Inherent Uncertainty Regarding Going Concern

Without qualification to the opinion expressed above,
attention is drawn to the following matter. As indicated in
Note 1, the ability of the Company to continue as a going
concern is dependent upon the Company obtaining
additional funds through successful capital raisings and/or
the future profitability of the Company through the
successful development or sale of its exploration interests

PKF
Chartered Accountants
Western Australian Partnership

N. G. SMITH
Partner

Dated at Perth this 5th August 2002
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In the opinion of the directors of Eagle Bay Resources N.L.

(@) The accompanying financial statements and notes are
in accordance with the Corporations Act 2001,
comply with the accounting standards and give a true
and fair view of the Company’s and consolidated
entity’s financial position as at 30 June 2002 and of
their performance for the year ended on that date.

(b) At the date of this declaration there are reasonable
grounds to believe that the Company will be able to pay
its debts as and when they become due and payable.

Signed in accordance with a resolution of the directors.

Je o A

A. RECHNER J. B. CRAIB
Director Director

Perth, dated this 5th day of August 2002.
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